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ABSTRACT  
Institutional investors use modern portfolio theory when making investment decisions.  A requirement of this 
is established benchmarks incorporating historic performance on which to base future decisions.  The 
difficulty arises with regard to new and emerging asset classes which lack these benchmarks.  In Australia 
the Retirement Living and Aged Care (RLAC) sector still lacks a benchmark performance metric.  This paper 
looks at historical investment performance in the sector and constructs a market capitalisation weighted 
return index.  In doing so it identifies current problems with such an index for the sector.  Not only is the 
sector heterogeneous but also showing considerable dynamism in business models.   































                                                     
 
1 Also called Rental Parks, Lifestyle Villages and/or Residential Land Lease Communities 
2 Broker reports have been accessed via a Bloomberg subscription 
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Table 1: Listed Investment Vehicles (Alphabetical Order) 
















































                                                     
 
3 A number of operators have changed their name over the period; the current/most recent name has been 
used throughout. 
4 On the Australian Securities Exchange, some entities originally listed on state secondary boards.  
5 Current, historically some entities have undertaken various activities  
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Where	 , 		is	the	security	price	at	the	end	of	the	period,	 , 	is	the	security	price	at	the	beginning	of	
the	period,	and	 , 	is	the	dividends	paid	during	the	period	for	entity	j	during	period	t.			
                                                     
 
6 30 June 2016, downloaded 11 July 2016 
7 As at 30 June 2016 
8 Accessed 25 July 2016 
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Table 2: Annual Performance 2010 to 2016 
Year	 Aveo	 Estia	 Eureka Gateway Ingenia Japara Lifestyle Regis	 AREIT	 Healthcare
30/06/2016	 22.9% ‐18.8%	 54.9%	 44.6%	 13.1%	 ‐0.8%	 20.3%	 ‐3.9%	 24.6%	 12.28%	
30/06/2015	 27.7% 	 308.0% 	 ‐13.2% 11.8% 52.0%	 	 20.3%	 24.05%	
30/06/2014	 89.7% 	 92.3%	 	 52.6%	 	 105.8%	 	 11.1%	 15.37%	
28/06/2013	 ‐38.4% 	 ‐35.0% 	 77.8%	 	 4.0%	 	 24.2%	 37.22%	
29/06/2012	 ‐44.9% 	 17.6%	 	 69.5%	 	 ‐10.0%	 	 11.4%	 7.20%	
30/06/2011	 3.9%	 	 ‐34.6% 	 129.8% 	 50.2%	 	 4.5%	 5.78%	
30/06/2010	 31.4% 	 8.3%	 	 0.0%	 	 49.9%	 	 22.5%	 6.68%	
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Table 3: Market Capitalisation RLAC Index (millions)  
	 Jun‐
2010	
Jun‐2011 Jun‐2012 Jun‐2013 Jun‐2014	 Jun‐2015	 Jun‐2016
Market	
Capitalisation	
$846	 $924 $590 $666 $2,158	 $5,876	 $6,444
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APPENDIX 1 ANNUAL PERFORMANCE  
	
Table 4: Annual Performance 2000 to 2016 
Year	 Aevum	 Aveo	 Estia	 Eureka	 Gateway	 Ingenia	 Japara	 Lifestyle	 PrimeLife Prime	 Regis	 AREIT	 Healthcare	
30/06/2016	 	 22.9%	 ‐18.8%	 54.9%	 44.6%	 13.1%	 ‐0.8%	 20.3%	 	 	 ‐3.9%	 24.6%	 12.28%	
30/06/2015	 	 27.7%	 	 308.0%	 	 ‐13.2%	 11.8%	 52.0%	 	 	 	 20.3%	 24.05%	
30/06/2014	 	 89.7%	 	 92.3%	 	 52.6%	 	 105.8%	 	 	 	 11.1%	 15.37%	
28/06/2013	 	 ‐38.4%	 	 ‐35.0%	 	 77.8%	 	 4.0%	 	 	 	 24.2%	 37.22%	
29/06/2012	 	 ‐44.9%	 	 17.6%	 	 69.5%	 	 ‐10.0%	 	 	 	 11.4%	 7.20%	
30/06/2011	 ‐97.3%	 3.9%	 	 ‐34.6%	 	 129.8%	 	 50.2%	 	 9.1%	 	 4.5%	 5.78%	
30/06/2010	 26.7%	 31.4%	 	 8.3%	 	 0.0%	 	 49.9%	 	 ‐48.2%	 	 22.5%	 6.68%	
30/06/2009	 ‐47.8%	 ‐86.8%	 	 ‐80.0%	 	 ‐88.3%	 	 ‐60.0%	 ‐78.9%	 ‐80.0%	 	 ‐46.2%	 	
30/06/2008	 ‐45.4%	 ‐31.8%	 	 ‐94.5%	 	 ‐65.1%	 	 ‐61.5%	 ‐56.7%	 	 	 ‐31.8%	 	
29/06/2007	 111.7%	 40.6%	 	 93.3%	 	 19.6%	 	 	 4.5%	 	 	 25.0%	 	
30/06/2006	 29.3%	 88.1%	 	 ‐3.2%	 	 48.8%	 	 	 35.0%	 	 	 18.8%	 	
30/06/2005	 	 4.0%	 	 ‐38.0%	 	 	 	 	 ‐34.8%	 	 	 18.6%	 	
30/06/2004	 	 ‐4.8%	 	 	 	 	 	 	 ‐41.9%	 	 	 15.2%	 	
30/06/2003	 	 167.9%	 	 	 	 	 	 	 1.8%	 	 	 12.7%	 	
28/06/2002	 	 39.2%	 	 	 	 	 	 	 10.1%	 	 	 	 	
29/06/2001	 	 ‐8.1%	 	 	 	 	 	 	 ‐31.0%	 	 	 	 	
30/06/2000	 	 ‐10.8%	 	 	 	 	 	 	 	 	 	 	 	
Standard	
Deviation	
68.02%	 57.79%	 	 103.17%	 	 60.46%	 6.29%	 51.95%	 34.35%	 36.87%	 	 20.74%	 10.67%	
Average	
return	
‐3.81%	 17.05%	 	 24.10%	 	 22.25%	 5.52%	 16.74%	 ‐21.32%	 ‐39.71%	 	 9.34%	 15.51%	
	
